This Agreement is entered into this day of 2025 bet
— elween:

(1)

KENYA ELECTRICITY TRANSMISSION COMPANY LIMITED. a limited liabi;

company wholly owned by the Government of Kenya and registered und‘abmty
Companies Act 2015 Laws of Kenya and having its principal offices at Kawi Co,?qr ;he
Popo Lane'. South C, P.O. Box 34942 — 00100, in the Republic of Kenya (hereinzfetx'
_called the 'Contracting Authority" which expression shall where the context so-admir
include its successors in title and permitted assigns) of the first part; and -

(2) A consortium comprising of:
a AFRICASQ PRQJECT DEVELOPMENT an international organization established as
a pan-African infrastructure investment platform to develop and invest equity in
infrastructure projects, including transmission projects, in Africa that are bankable
and can be‘ financed by the private sector, having its headquarters at Tour lvoire
3, 8 éme étage, Marina de Casablanca, Boulevard des Almohades, Casablanca,
Morocco (Africa50); and
b POWEB G.RlD CORPORATION OF INDIA LIMITED a Government of India
Ent_erpnse Incorporated under the Indian Companies Act, 1956 and having its
reglstered office at B-9, Qutub Institutional Area, Karwaria Sarai, New Delhi and
its Corporate office at “Saudamini™, Plot No. 2, Sector — 29, Gurugram, Haryana,
India (Power Grid),
Africa50 and Power Grid hereby jointly referred to as the Private Party.
(The Contracting Authority and the Private Party are individually referred to as a Party
and collectively as the Parties).
PART 1: PRELIMINARY
RECITALS

A

The Government of Kenya (GoK) has adopted policies to attract private sector
investment in electricity transmission infrastructure expansion and strengthening. The
Contracting Authority is charged with the mandate tg plan. design, construct, own,
operate and maintain the national electricity transmission .rTe‘twork and associated
infrastructure in Kenya, and may carry out these responsnl?xlltxgs through any other
person or entity authorized by it as permitted under the Public Private Partnerships Act,

Cap 430 Laws of Kenya (the PPP Act).

ent of Kenya wishes to promote private sector investment and
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i rtnered with Power Grid Corporation of India Limited (
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development of the Kenya Electricity Transmission PPP Project.
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(KETRACO) shall be th
behalf of Gok): (b) del
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E  Inpursuance of the foregoing, the Contracting Authority, on behalf of the Government
of Kenya, has considered a Privately-Initiated Proposal dated 11" November 2022 (PIP)
submitted by the Private Party, for the development, financing, construction. operation

i The 400kV Double Circuit (D/C) Loosuk - Lessos Transmission Line, a new

400/220kV Lessos Sub-station and a new 400kV switching Sub-station at Loosuk,

with a LILO of both circuits of existing Loiyangalani - Suswa 400 kV D/C line into
the new Loosuk Sub-station; and

il The 220kV Double Circuit (D/C) Kibos — Kakamega - Musaga Transmission Line.
new Sub-stations at Kakamega and Musaga, associated 220kV bay extensions at

| Kibos and LILO of both circuits of existing Musaga - Lessos 132kV D/C line into the
s new Musaga Sub-station.

" The mmorate of Public-Private Partnerships (the Directorate) in consultation with the
' @émwaeﬂng Authority evaluated the PIP and the Public Private Partnership Commlt.tee
) Committee) approved the PIP on 15 February, 2023 to proceed to the Project
ment Phase (as defined in the PPP Act), during which the Private Party was to
e project development activities under section 43 (5) of the PPP Act a.nd more
» ut in the letter from the National Treasury and Economic f’lannmg dated
2023 under reference TNT/PPPU/12/4/VOL 1(74), subject to all the
' from the project development activities (the Desigpated Feas!bl!lty

luated by the Contracting Authority of the following transmission

ouble Circuit (D/C) Loosuk - Lessos Transmission Line, a new
sos Sub-station, 220kV bay extension at existing 220/132kV Lessos
. new 400kV switching Sub-station at Loosuk, with a LILO of both
oiyangalani - Suswa 400 kV D/C line into the new Loosuk Sub-
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rcuits of existing Musaga - Lessos 132kV D/C line into the new

Transmission PPP Project).



Mitted a

G The Private Party duly undertook the Designated Feasibility Activities and sub
' Project Development Report on 16" August 2023 (the PDR). which has

Authority, the ppp Committee has, in terms of Section 43(11)(a) of the PPP Act.
nsmission PPP Project be procured under the ppp
ing additional material and analysis provided by

' H  Pursuant to such recommendation, and the recommendation of the Contracting
' 10rity to enter into

Transmission Ppp Project.

| The Private Party shall, pursuant to Section 68 of the PPp Act, establish a project
company in accordance with the Companies Act, Cap 486 Laws of Kenya to undertake
the Kenya Electricity Transmission PPP Project (the Project Company).

J  This Agreement sets oyt the terms and conditions Pursuant to which the Project
Company shall undertake the development, financing, construction, operation and

perate — Transfer arra ngement as

maintenance of the Project Line on a Build — Own-0
prescribed under schedule 2 of the PPP Act.

consideration of the foregoing and agreement set forth in this Project
' and sufficiency of which is hereby acknowledged, the Parties agree as

or during sixty (60) Business Days (whether consecutive or not) in
month period, in each case, except where the failure to carry out
 Works has been exempted under the Agreement as confirmed

" means in respect of the first Accounting Year, the period
Signature Date and ending on the immediately succeeding 30"
er each period of twelve (12) months beginning 1+ July and
e, provided that the last Accounting Year shall end on the last
Term;



